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Rashmi Dias
6R1



KEY ECONOMIC INDICATORS

     2013      2014    2015    2016    2017 2018 2019 (a)

DEMOGRAPHY
Mid-year population (‘000 persons) (b)(c) 20,585 20,778  20,970 (d) 21,203 (a) 21,444 (a) 21,670 (a) 21,803
Growth of mid-year population (per cent) (b) 0.8 0.9  0.9 1.1 (a) 1.1 (a) 1.1 (a) 0.6
Population density (persons per sq.km.) (b) 328 331  334 338 (a) 342 (a) 346 (a) 348
Labour force (‘000 persons) (e)(f) 8,034 8,049  8,214 8,311 8,567 8,388 8,592
Labour force participation rate (per cent) (e)(f) 53.7 53.2  53.8 53.8 54.1 51.8 52.3
Unemployment rate (per cent of labour force) (e)(f) 4.4 4.3  4.7 4.4 4.2 4.4 4.8

OUTPUT (g)
GDP at current market price (Rs. billion)  9,592  10,361  10,951  11,996  13,328 (d)  14,366 (a)(d)  15,016 
GNI at current market price  (Rs. billion)  9,366  10,125  10,676  11,676  12,975 (d)  13,977 (a)(d)  14,584 
GDP at current market price (US$ billion)  74.3  79.4  80.6  82.4  87.4 (d)  88.4 (a)(d)  84.0 
GNI at current market price (US$ billion)  72.5  77.6  78.5  80.2  85.1 (d)  86.0 (a)(d)  81.6 
Per capita GDP at current market price (Rs.) (h)  465,976  498,660  522,204  565,773  621,531 (d)  662,949 (a)(d)  688,719 
Per capita GNI at current market price (Rs.) (h)  454,993  487,298  509,103  550,697  605,076 (d)  644,970 (a)(d)  668,894 
Per capita GDP at current market price (US$) (h)  3,609  3,819  3,841  3,886  4,077 (d)  4,079 (a)(d)  3,852 
Per capita GNI at current market price (US$) (h)  3,524  3,732  3,745  3,782  3,969 (d)  3,968 (a)(d)  3,741 

REAL OUTPUT (percentage change) (g)
GDP 3.4 5.0 5.0 4.5 3.6 (d) 3.3 (a)(d) 2.3
Major economic activities of GDP

Agriculture 3.2 4.6 4.7 -3.7 -0.4 (d) 6.5  (a)(d) 0.6
Industry 4.1 4.7 2.2 5.7 4.7 (d) 1.2 (a)(d) 2.7
Services 3.8 4.8 6.0 4.8 3.6 (d) 4.6 (a)(d) 2.3

GNI 2.8 5.1 4.8 4.3 3.6 (d) 3.2 (a)(d) 2.2

AGGREGATE DEMAND AND SAVINGS (per cent of GDP) (g)
Consumption 75.4 75.8 76.4  79.4  75.6  (d)  77.0 (a)(d) 78.7

Private 67.6 67.4  67.4  71.0  67.1  (d)  67.8 (a)(d) 69.3
Government 7.8 8.4  9.0  8.5  8.5  (d)  9.1  (a)(d) 9.4

Investment 33.2 32.3  31.2  27.9  31.6  (d)  30.4  (a)(d) 27.4
Net exports of goods and services -8.6 -8.1  -7.5  -7.3  -7.2  (d)  -7.4  (a)(d) -6.1

Exports of goods and services 20.3 21.1  21.0  21.2  21.8  (d)  22.9  (a)(d) 23.1
Imports of goods and services 28.9 29.2  28.5  28.5  29.1  (d)  30.3  (a)(d) 29.2

Domestic savings 24.6 24.2  23.6  20.6  24.4  (d)  23.0  (a)(d) 21.3
Net primary and secondary income from rest of the world 5.2 5.6  5.2  5.2  4.6  (d)  4.2  (a)(d) 4.0
National savings 29.9 29.8  28.8  25.7  29.0  (d)  27.3 (a)(d) 25.3

PRICES AND WAGES (percentage change)
National Consumer Price Index (2013 = 100) - annual average - -  3.8 4.0 7.7 2.1 3.5
National Consumer Price Index (2013 = 100) - year-on-year (end period) - -  4.2 4.2 7.3 0.4 6.2
Colombo Consumer Price Index (2013 = 100) - annual average - -  2.2 4.0 6.6 4.3 4.3
Colombo Consumer Price Index (2013 = 100) - year-on-year (end period) - -  4.6 4.5 7.1 2.8 4.8
Colombo Consumer Price Index (2006/07 = 100) - annual average (i) 6.9 3.3  0.9 3.7 - - -
Colombo Consumer Price Index (2006/07 = 100) - year-on-year (end period) (i) 4.7 2.1  2.8 4.1 - - -
Producer's Price Index (2013 Q4 = 100) - annual average - -  3.6 1.7 17.0 6.3 2.9
GDP deflator (g) 6.2 2.9 0.6 4.8 7.3 (d) 4.3 (a)(d) 2.2
GNI deflator  (g) 6.2 2.9 0.6 4.9 7.3 (d) 4.3 (a)(d) 2.1
Nominal wage rate index for workers in all wages boards (1978 Dec =100) 5.7 3.7  2.9 0.0 0.0    0.6 2.9
Nominal wage rate index for public sector employees (2016 =100) - - - - -    0.2 4.7
Nominal wage rate index for public sector employees (2012 =100) 6.3 10.5  31.7 3.9 0.0    0.1 3.2
Nominal wage rate index for informal private sector employees (2012 =100) 9.8 7.6  7.3 7.9 9.5 13.2 6.2

EXTERNAL TRADE
Trade balance (US$ million) -7,609 -8,287  -8,388   -8,873  -9,619 -10,343 -7,997

Exports 10,394 11,130  10,546  10,310  11,360 11,890 11,940
Imports 18,003 19,417  18,935  19,183  20,980 22,233 19,937

Terms of trade (percentage change) 4.6 4.3  2.7  4.0 1.2 0.02 -1.6
Export unit value index (2010 = 100)  (percentage change) -0.3 2.7  -9.4   -1.5  2.4 4.2 -6.3
Import unit value index (2010 = 100) (percentage change) -4.7 -1.5  -11.8  -5.3  1.2 4.1 -4.8
Export volume index     (2010 = 100)  (percentage change) 6.7 4.3  4.6  -0.7  7.6 0.5 7.2
Import volume index    (2010 = 100)  (percentage change) -1.5 9.5  10.6  7.0  8.1 1.8 -5.8

EXTERNAL FINANCE (US$ million)
Services and primary income account (net) -572 72  312 678 984 1,381 (d) 423
Current private transfers (net) 5,619 6,199  6,167 6,434 6,316 6,155 5,757
Current official transfers (net) 21 28  27 19 11 8 9
Current account balance -2,541 -1,988  -1,883  -1,742 -2,309 -2,799 (d) -1,808
Overall balance 985 1,369  -1,489 -500 2,068 -1,103 377

(a) Provisional
(b) As reported by Registrar General’s Department
(c)  Based on the Census of Population and Housing - 2012
(d)  Revised
(e) Household population aged 15 and above is considered for the calculation of 
     labour force.

(f)  In July 2016, the Department of Census and Statistics published a re-weighted
     and revised labour force data series for 2011 onwards.
(g)  Rebased GDP estimates (base year 2010) of the Department of Census and   

 Statistics have been used.
(h) Estimates are updated with the latest population figures
(i)  Compilation of this index was discontinued since January 2017.



KEY ECONOMIC INDICATORS (Contd.)

2013 2014 2015 2016 2017 2018 2019 (a)

Current account balance (per cent of GDP) (g)(j) -3.4 -2.5 -2.3 -2.1 -2.6 -3.2 -2.2
Total foreign assets (months of the same year imports) (k) 5.7 6.1 5.9 5.3 6.0 5.2 6.3
Gross official reserves (months of the same year imports) 5.0 5.1 4.6 3.8 4.6 3.7 4.6
Overall debt service ratio (l)

As a percentage of export of goods and services 26.8 21.7 28.2 25.6 23.9 28.9 29.7
As a percentage of current receipts 18.7 15.2 19.8 18.0 17.3 21.3 21.9

Total external debt (per cent of GDP) (g)(j) 53.7 54.1 55.7 56.8 59.0 (d) 59.2 (d) 66.6

EXCHANGE RATES
Annual average

Rs/US$ 129.11 130.56 135.94 145.60 152.46 162.54 178.78
Rs/SDR (m) 196.19 198.35 190.16 202.39 211.49 229.90 246.97
NEER (2017 = 100) (24 - currency basket) (n) 104.39 105.29 109.40 104.89 100.00 94.05 (d) 88.18
REER  (2017 = 100) (24 - currency basket) (n)(o) 96.33 98.92 102.84 100.79 100.00 95.45 (d) 90.30

Year end
Rs/US$ 130.75 131.05 144.06 149.80 152.85 182.75 181.63
Rs/SDR (m) 201.36 189.86 199.63 201.38 217.69 253.51 251.17

GOVERNMENT FINANCE (per cent of GDP) (g)(p)
Revenue and grants 12.0 11.6 13.3 14.1  13.8  13.5  12.6 

Revenue 11.9 11.5 13.3 14.1  13.7  13.4  12.6 
  o/w Tax revenue 10.5 10.1 12.4 12.2  12.5  11.9  11.6 

Grants 0.2 0.1 0.1 0.1  0.1  0.1  0.1 
Expenditure and net lending 17.4 17.3 20.9 19.5  19.3  18.7  19.4 

Recurrent expenditure 12.6 12.8 15.5 14.7  14.5  14.5  15.3 
Capital expenditure and net lending 4.8 4.6 5.4 4.8  4.8  4.2  4.1 

Current account balance -0.7 -1.2 -2.3 -0.6  -0.7  -1.2 -2.7
Primary balance -0.8 -1.5 -2.9 -0.2  0.02  0.6  -0.8
Overall fiscal balance -5.4 -5.7 -7.6 -5.3  -5.5  -5.3  -6.8
Deficit financing 5.4 5.7 7.6 5.3  5.5  5.3  6.8 

Foreign 1.3 2.1 2.2 3.3  3.3  2.3  2.1 
Domestic 4.1 3.7 5.4 2.1  2.2  3.0  4.7 

Central government debt 71.8 72.3 78.5 79.0  77.9  83.7  86.8 
Foreign 30.9 30.0 32.4 33.7  35.4  41.5  42.6 
Domestic (q) 41.0 42.2 46.2 45.3  42.5  42.3  44.1 

MONETARY AGGREGATES (year-on-year percentage change)
Reserve money 0.9 18.3 16.5 27.1 9.8 2.3 -3.0
Narrow money (M1) 7.7 26.3 16.8 8.6 2.1 4.7 4.2
Broad money (M2b) (r) 16.7 13.4 17.8 18.4 16.7 13.0 7.0

Net foreign assets of the banking system -195.5 119.8 -2,071.2 22.4 152.6 -155.1 291.4
Net domestic assets of the banking system 18.3 10.5 26.0 15.9 9.8 16.3 4.2

Domestic credit from the banking system to
Government (net) 24.5 10.3 22.5 12.1 10.0 16.1 (d) 9.9
Public corporations 24.8 23.5 17.7 -3.2 4.5 40.7 8.3
Private sector 7.5 8.6 25.0 21.6 14.7 15.9 4.3

Money multiplier for M2b (end year) 7.00 6.71 6.78 6.31 6.71 7.42 8.18
Velocity of M2b (average for the year) (g) 2.99 2.85 2.62 2.43 2.26 (d) 2.12 (d) 2.04

INTEREST RATES (per cent per annum at year end)
Standing Deposit Facility Rate (SDFR) (s) 6.50 6.50 6.00 7.00 7.25 8.00 7.00
Standing Lending Facility Rate (SLFR) (s) 8.50 8.00 7.50 8.50 8.75 9.00 8.00
Money market rates

Average weighted call money rate (AWCMR) 7.66 6.21 6.40 8.42 8.15 8.95 7.45
Treasury bill yields

91 days 7.54 5.74 6.45 8.72 7.69 10.01 7.51
364 days 8.29 6.01 7.30 10.17 8.90 11.20 8.45

Deposit rates
Commercial banks’ average weighted deposit rate (AWDR) 9.37 6.20 6.20 8.17 9.07 8.81 8.20
Commercial banks’ average weighted fixed deposit rate (AWFDR) 11.78 7.33 7.57 10.46 11.48 10.85 10.05
NSB savings rate 5.00 5.00 5.00 4.25 4.00 4.00 4.00
NSB 12 month fixed deposit rate 9.50 6.50 7.25 11.00 11.00 10.50 9.83

Lending rates
Commercial banks’ average weighted prime lending rate (AWPR) 10.13 6.26 7.53 11.52 11.55 12.09 9.74
Commercial banks’ average weighted lending rate (AWLR) 15.18 11.91 11.00 13.20 13.88 14.40 13.59

CAPITAL MARKET
All share price index (ASPI) (1985 = 100) 5,912.8 7,299.0  6,894.5  6,228.3  6,369.3 6,052.4 6,129.2
S&P SL 20 index (2004 Dec = 1,000)  3,263.9  4,089.1  3,625.7  3,496.4  3,671.7 3,135.2 2,937.0
Value of shares traded (Rs. million) 200,468 340,917 253,251  176,935  220,591 200,069 171,408
Net purchases by non nationals (Rs. million) 22,783 21,217 -5,372 338 17,655 -23,239 -11,735
Market capitalisation (Rs. billion) 2,459.9 3,104.9 2,938.0  2,745.4 2,899.3 2,839.5 2,851.3

(j)     Based on GDP estimates in US dollars
(k)  Excludes foreign assets in the form of direct investments abroad and 

trade credit and advances received
(l)  Overall debt service ratios were reclassified to capture debt servicing 

in accordance with the External Debt Statistics Manual (2003) of the 
International Monetary Fund (IMF).

(m)  Special Drawing Rights (SDR), the unit of account of the IMF
(n)  Exchange rates have been defined in terms of indices so that the appreciation/

depreciation of the rupee relative to other currencies is reflected by a rise/fall 
in the values of the effective exchange rate indices.

(o)  CCPI is used for the computation of the Real Effective Exchange Rate (REER). The 
REER is  computed by adjusting the Nominal Effective Exchange Rate (NEER) for 
inflation differentials with the countries whose currencies are included in the basket.

(p)  Based on the revised GDP estimates for 2017 and 2018 released on 31 March  
2020 by Department of Census and Statistics

(q) Outstanding balance of Treasury bonds issued to State Owned Business Enterprises 
(SOBEs) has been included. 

(r)    Figures from 2015 include assets/ liabilities of DFCC Bank PLC, which merged with 
DFCC Vardhana Bank, with effect from 1 October 2015.

(s) Repurchase rate and Reverse Repurchase rate renamed as Standing Deposit 
Facility Rate (SDFR) and Standing Lending Facility Rate (SLFR) respectively, with effect 
from 2 January 2014.
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Growth of the services sector halved to 

2.3 per cent in 2019 compared to 2018, as the 

impact of the Easter Sunday attacks slowed 

activities in most of the subsectors. The 
accommodation, food and beverage activities 
subsector, which was the most affected subsector, 
contracted by 4.6 per cent in 2019, compared 
to the growth of 5.7 per cent in 2018. Reflecting 
the spillover effects of the Easter Sunday attacks 
and the general slowdown in economic activity, a 
deceleration was observed in growth of activities in 
several other subsectors, including wholesale and 
retail trade (growth of 3.0 per cent), transportation 
of goods and passengers, including warehousing 
(growth of 1.4 per cent), financial service activities 
and auxiliary financial services (growth of 2.0 per 
cent), real estate activities, including ownership 
of dwelling and other personal services (growth 
of 2.4 per cent) in 2019. Meanwhile, activity in 
public administration and defence grew by 2.1 
per cent in 2019 compared to a contraction of 
0.6 per cent in 2018. The telecommunication and 
information technology subsectors displayed a 
robust performance, growing at 17.2 per cent and 
13.1 per cent, respectively, during 2019.    

reflecting subdued economic activity, the 

unemployment rate increased to 4.8 per cent in 

2019 from 4.4 per cent in 2018. Male and female 
unemployment rates rose to 3.3 per cent and 7.4 
per cent, respectively, during 2019, from 3.0 per 
cent and 7.1 per cent, respectively, in the previous 
year. Meanwhile, the Labour Force Participation 
Rate (LFPR) increased marginally to 52.3 per cent 
in 2019 from 51.8 per cent in 2018, primarily due to 
an increase in LFPR of females. Accordingly, LFPR 
for females increased to 34.5 per cent in 2019 from 
33.6 per cent in 2018. However, the male LFPR 
remained unchanged at 73.0 per cent in 2019. 
Despite the increase in the unemployment rate, 
the employed population increased by 2.1 per cent 

to 8.181 million in 2019 along with a higher LFPR. 
Meanwhile, the services sector, which is the largest 
sector of the economy, contributed 47.1 per cent of 
the total employment, followed by the industry and 
agriculture sectors, contributing 27.6 per cent and 
25.3 per cent of the total employment, respectively, 
in 2019. In terms of employment status, shares of 
public sector employees, private sector employees, 
employers, own account workers, and contributing 
family workers were 14.9 per cent, 43.0 per cent, 
2.6 per cent, 32.5 per cent, and 7.0 per cent, 
respectively, in 2019.

Despite transient supply side disturbances, 

both headline and core inflation moved broadly 

in the desired range of 4-6 per cent during 2019, 

mainly as a result of subdued demand conditions 

and well anchored inflation expectations. With 
survey based upward adjustments to house rentals 
and education fees, headline inflation as measured 
by the movements in the Colombo Consumer 
Price Index (CCPI, 2013=100) accelerated at the 
beginning of 2019. Contributed also by the revisions 
of administratively determined prices and taxes 
on certain food and non food items, CCPI based  
year-on-year headline inflation accelerated from 
3.7 per cent in January 2019 to 5.0 per cent in 
May 2019, before easing during the ensuing 
three months to record 3.4 per cent in August 
2019. However, subsequent adverse weather 

Figure 1.3
Unemployment Rate

Source: Department of Census and Statistics
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1
conditions caused high food inflation, resulting in 

an acceleration of headline inflation to reach 5.4 

per cent in October 2019, following which headline 

inflation remained below 5.0 per cent during the 

remainder of the year.  Accordingly, CCPI based 

year-on-year headline inflation was recorded at 4.8 

per cent in December 2019, in comparison to 2.8 

per cent in December 2018. Meanwhile, headline 

inflation, based on the National Consumer Price 

Index (NCPI, 2013=100) that attributes a higher 

weight to food items, followed the trend of CCPI 

based inflation during the first half of 2019, although 

remaining notably low. Nevertheless, NCPI based 

year-on-year headline inflation accelerated during 

the second half of 2019, reflecting the impact of 

supply side disruptions, and reached 6.2 per cent 

in December 2019, compared to 0.4 per cent 

recorded at end 2018. Meanwhile, year-on-year 

headline inflation based on both the CCPI and the 

NCPI accelerated at the beginning of 2020, mainly 

due to persistently high food inflation. As such,  

year-on-year headline inflation based on the CCPI 

reached 6.2 per cent in February 2020, while  

year-on-year inflation based on the NCPI peaked 

at 8.1 per cent in February 2020. However, as food 

inflation eased, year-on-year headline inflation 

based on the CCPI and the NCPI decelerated 

to 5.4 per cent and 7.0 per cent, respectively, in 

March 2020, in spite of the disruptions caused 

by the spread of the COVID-19 pandemic. 

Meanwhile, core inflation, which excludes volatile 

food, energy and transport groups from headline 

inflation, registered an increase at the beginning 

of 2019 due to the impact of the revision of house 

rentals and education fees in the CCPI basket, and 

remained at elevated levels during the remainder 

of the year. Accordingly, in December 2019,  

year-on-year core inflation based on the CCPI and 

the NCPI remained at 4.8 per cent and 5.2 per cent, 

respectively, compared to 3.1 per cent recorded 

by both the indices in December 2018. In the first 

quarter of 2020, core inflation based on the CCPI 

and the NCPI decelerated, mostly on account of 

the base effect, and was recorded at 2.9 per cent 

and 3.2 per cent, respectively, in March 2020.   

External Sector Developments

Policies to curtail import expenditure 
resulted in a notable improvement in the trade 
and current account balances, which, along 
with significant inflows to the financial account, 
helped strengthen gross official reserves and 
stabilise the exchange rate. The improvement in 

the trade balance was mainly due to the reduction 

in import expenditure amidst the policy induced 

contraction in merchandise imports, while the 

modest growth of export earnings also contributed 

to a lower trade deficit in 2019. The surplus in 

the services account moderated in 2019, mainly 

reflecting the adverse impact of the Easter Sunday 

attacks on tourist earnings and receipts from air 

passenger services. The deficit in the primary 

income account widened during the year with an 

increase in dividend payments and reinvested 

earnings by direct investment enterprises (DIEs), 

while interest payments on portfolio investment 

also rose marginally during 2019. Meanwhile, the 

Figure 1.4
Headline Inflation (Year-on-Year)

Sources: Department of Census and Statistics
Central Bank of Sri Lanka
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1
surplus in the secondary income account narrowed 
further in 2019 reflecting the continued moderating 
trend in workers’ remittances observed over 
the past few years. Overall, the current account 
deficit declined in 2019, as the improvement in 
the merchandise trade balance outweighed the 
moderation in trade in services and secondary 
income as well as the widening of the primary income 
deficit. Meanwhile, the financial account recorded 
significant inflows in 2019, including proceeds 
of the International Sovereign Bonds (ISBs) and 
the receipt of two tranches of the Extended Fund 
Facility of the International Monetary Fund (IMF-
EFF). However, inward foreign direct investment 
(FDI) moderated, while foreign investment in the 
government securities market and the Colombo 
Stock Exchange (CSE) recorded net outflows in 
2019. Meanwhile, notable debt repayments were 
recorded by the government in 2019, including 
the settlement of two ISBs and the scheduled 
repayments on syndicated loan facilities. Despite 
the large foreign currency debt service payments 
by the government, significant inflows of foreign 
currency to the government and the Central Bank 
strengthened gross official reserves. This reflected 
the surplus in the overall balance of BOP in 2019. 
Meanwhile, the Sri Lankan rupee recorded a 
marginal appreciation of 0.6 per cent against the 
US dollar in 2019, compared to the significant 
depreciation recorded in 2018. This appreciation 
of the currency mainly reflected the impact of the 
notable contraction in the trade deficit, in spite 
of pressure witnessed in the domestic foreign 
exchange market in the aftermath of the Easter 
Sunday attacks and amidst outflows of foreign 
investment from the government securities market 
during the second half of 2019. The Central Bank 
maintained flexibility in the determination of the 
exchange rate during the year, while intervening 
only to prevent any excessive volatility of the Sri 

Lankan rupee and buildup reserves. Reflecting 
the nominal appreciation of the Sri Lankan 
rupee against the currencies of several major 
trading partners together with the movements 
in the cross currency exchange rates, both the 
Nominal Effective Exchange Rate (NEER) and 
the Real Effective Exchange Rate (REER) indices 
appreciated in 2019.

Earnings from merchandise exports 
increased marginally in 2019 compared to 2018, 
as the growth in export earnings from industrial 
exports was partly offset by the contraction in 
earnings from agriculture and mineral exports. 
Accordingly, earnings from merchandise exports 
increased by 0.4 per cent to US dollars 11,940 
million in 2019 from US dollars 11,890 million in 
2018. Earnings from industrial exports, which 
accounted for about 79 per cent of total export 
earnings, increased by 1.8 per cent to US dollars 
9,426 million in 2019. Earnings from industrial 
exports were supported by the growth of earnings 
from textiles and garments (5.2 per cent), gems, 
diamonds and jewellery (10.0 per cent), transport 
equipment (21.3 per cent) and base metals and 
articles (6.7 per cent). However, certain categories 
of industrial exports recorded a decline in 2019, 
including petroleum products (16.2 per cent), 
leather, travel goods and footwear (30.3 per cent) 

Figure 1.5
Balance of Payments

Source: Central Bank of Sri Lanka
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1
and machinery and mechanical appliances (8.0 per 
cent). Earnings from agricultural exports, which 
accounted for about 21 per cent of total exports, 
declined by 4.6 per cent to US dollars 2,462 million 
in 2019, reflecting lower earnings from most sub 
categories, in particular tea (5.7 per cent) and 
spices (13.2 per cent). However, earnings from 
coconut exports increased by 6.0 per cent, as 
the export of both coconut kernel and non kernel 
products increased in volume terms. Meanwhile, 
earnings from mineral exports declined by 1.4 
per cent in 2019. The USA remained the major 
export destination accounting for 26.3 per cent of 
Sri Lanka’s exports, followed by the UK (8.4 per 
cent), India (6.4 per cent), Germany (5.4 per cent) 
and Italy (4.4 per cent) in 2019. The export volume 
index increased by 7.2 per cent, while the unit 
value index declined by 6.3 per cent, implying that 
the low growth in export earnings was driven by 
lower prices in 2019, compared to 2018. 

Expenditure on merchandise imports 
declined notably in 2019, reflecting the impact 
of policy measures implemented to curtail non 
essential imports, while lower import prices 
also contributed to this decline.  Accordingly, 
expenditure on imports declined by 10.3 per cent to 
US dollars 19,937 million in 2019 from US dollars 
22,233 million in 2018. Meanwhile, expenditure 
on non fuel imports declined by 11.3 per cent to 
US dollars 16,045 million in 2019. Expenditure on 
intermediate goods imports, which accounted for 
57 per cent of total imports, declined by 9.0 per 
cent in 2019, led by the decline in expenditure 
on gold (99.4 per cent), fuel (6.3 per cent), base 
metals (17.6 per cent) and fertiliser (15.4 per cent). 
However, an increase was recorded in import 
expenditure on mineral products (34.0 per cent) 
and textiles and textile articles (1.8 per cent) in 
2019. Expenditure on consumer goods imports, 

which accounted for about 20 per cent of total 
imports, declined significantly by 20.5 per cent 
to US dollars 3,957 million in 2019, reflecting the 
decline in expenditure on both food and beverages 
and non food consumer goods. Import expenditure 
on food and beverages declined by 11.2 per cent, 
due to lower expenditure on food categories such 
as rice (88.0 per cent), sugar and confectionery 
(19.4 per cent) and dairy products (6.1 per cent), 
while an increase was recorded in expenditure on 
seafood (8.8 per cent), vegetables (2.0 per cent) 
and spices (1.3 per cent). Meanwhile, expenditure 
on the import of non food consumer goods declined 
by 25.0 per cent in 2019, compared to 2018. This 
notable reduction was mainly due to the decline in 
personal vehicle imports by 48.2 per cent to US 
dollars 816 million in 2019, supported by the policy 
measures implemented during the latter part of 2018 
and the increased tax structure on most categories 
of personal vehicle imports in the government 
Budget 2019 presented in March 2019. However, 
some acceleration of vehicle imports was observed 
towards the end of 2019, with the resumption of 
imports under concessionary permits given to 
public officials. The restrictions imposed in 2018 
on the selected non essential consumer goods 
were also removed in March 2019. Nevertheless, 
expenditure on most non essential consumer 
goods continued to decline in 2019, while import 
expenditure on medical and pharmaceuticals 
and household and furniture items increased. 
With sluggish economic growth, expenditure on 
investment goods, which accounted for about 23 
per cent of total import expenditure, declined by 
1.9 per cent to US dollars 4,603 million in 2019. In 
terms of the countrywise distribution of Sri Lanka’s 
import expenditure, China accounted for the largest 
share of 20.2 per cent, followed by India (19.6 per 
cent), the United Arab Emirates (8.4 per cent), 
Singapore (4.8 per cent) and Japan (4.4 per cent). 
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The import volume index and the unit value index 

recorded declines by 5.8 per cent and 4.8 per cent, 

respectively, in 2019, indicating that the decline in 

import expenditure was due to a combined effect 

of lower volumes and prices, compared to 2018. 

Meanwhile, considering the possible impact of 

the COVID-19 pandemic on the BOP, measures 

were implemented in March 2020, to suspend the 

importation of certain categories of motor vehicles 

and non essential consumer goods for a period of 

three months.

the trade balance improved significantly 
in 2019, recording the lowest deficit since 
2013. This was driven by the sharp contraction in 

import expenditure, which was mainly attributed 

to the reduction in imports of motor vehicles and 

gold in 2019, responding to the policy measures 

implemented by the government and the Central 

Bank in 2018 to curtail such imports amidst 

external sector pressures. Meanwhile, earnings 

from exports, which rose notably during the first 

half of 2019, moderated in the second half of the 

year, recording only a modest growth in 2019. The 

trade deficit in 2019 was recorded at US dollars 

7,997 million, a decline of US dollars 2,346 million, 

compared to the deficit of US dollars 10,343 million 

recorded in 2018. The trade deficit, as a percentage 

of GDP, declined to 9.5 per cent in 2019 from 11.7 

per cent in 2018. 

mainly driven by the contraction in the trade 
deficit, the current account balance improved 
significantly in 2019, despite the widening of the 
primary income deficit and the moderation of 
services and secondary income balances. The 

surplus in the services account weakened to US 

dollars 2,849 million in 2019 from US dollars 3,766 

million in 2018, mainly due to modest earnings from 

tourism reflecting the impact of the Easter Sunday 

attacks, which resulted in a decline in tourist 

arrivals to 1.9 million in 2019 from 2.3 million in the 

previous year. The deficit in the primary income 

account widened in 2019 to US dollars 2,426 million 

in 2019, compared to US dollars 2,385 million 

in the previous year, due to increased dividend 

payments and re-invested earnings of DIEs, while 

interest payments also increased marginally in 

2019. Meanwhile, workers’ remittances continued 

to moderate in 2019, thus reducing the surplus in 

the secondary income account to US dollars 5,766 

million in 2019 in comparison to US dollars 6,163 

million in 2018. Consequently, the current account 

deficit narrowed notably to US dollars 1,808 million 

in 2019, which was 2.2 per cent of GDP, compared 

to 3.2 per cent in 2018.

in 2019, the financial account recorded 
significant inflows, mainly to the government, 
amidst outflows of portfolio investment and 
large debt repayments. The financial account 

was strengthened by the two ISB issuances in 

March and June 2019 amounting to US dollars 

4.4 billion and the receipt of the sixth and seventh 

tranches of the IMF-EFF amounting to US dollars 

327 million. However, FDI inflows moderated in 

2019 compared to the previous year, while foreign 

investment recorded net outflows from the CSE 

and the government securities market, driven by 

the dampened investor sentiment in the aftermath 

of the Easter Sunday attacks and uncertainties in 

global markets in the second half of 2019. Financial 

flows on account of foreign debt service payments 

increased in 2019 with the maturity of two ISBs 

amounting to US dollars 1.5 billion, in addition to the 

scheduled payments of syndicated loans. Financial 

flows in relation to the banking sector, private sector 

and state owned business enterprises (SOBEs) 

recorded net outflows, mainly reflecting the increased 

debt repayments in 2019. Outflows, particularly 
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from the government securities market, continued 
in the first quarter of 2020, amidst heightened 
uncertainties in global financial markets with the 
spread of the COVID-19 pandemic.

Gross official reserves improved by end 
2019, supported by significant inflows to the 
government and the central bank, despite large 
foreign currency debt service payments by 
the government in 2019. Gross official reserves 
increased to US dollars 7.6 billion by end 2019 from 
US dollars 6.9 billion at end 2018. The proceeds 
from the issuances of two ISBs, the receipts of 
two tranches of the IMF-EFF and the purchase 
of foreign exchange by the Central Bank from 
the domestic foreign exchange market, primarily 
contributed to enhance gross official reserves by 
end 2019. The country’s gross official reserves at 
end 2019 could cover about 4.6 months of imports 
and about 57 per cent of its short term liabilities. 
Furthermore, total international reserves, which 
consist of gross official reserves and foreign assets 
of depository corporations, increased to US dollars 
10.4 billion by end 2019, equivalent to 6.3 months 
of imports.  

Sri lanka’s external debt increased further 
by end 2019, mainly due to the rise in external 
debt of the government. Total external debt of 
the country increased to US dollars 55.9 billion by 
end 2019, which was equivalent to 66.6 per cent of 
GDP, compared to 59.2 per cent of GDP recorded 
by the end of 2018. The outstanding balance of 
ISBs, based on market value, increased to US 
dollars 15.2 billion at end 2019, reflecting the net 
impact of new ISB issuances and maturities. The 
outstanding balance of non residents’ holding of 
Treasury bonds declined notably in 2019, while 
the non residents’ holdings of Treasury bills 
recorded a marginal increase during the year. 

Meanwhile, the outstanding balance of foreign 
loans of the government declined marginally 
due to net repayments in 2019. The outstanding 
external liabilities of the Central Bank increased 
with the receipt of the IMF-EFF tranches and the 
marginal increase in liabilities to the Asian Clearing 
Union (ACU) by end 2019. However, the external 
liability position of the banking sector declined due 
to the maturity of an international bond issued by 
the National Savings Bank and the decrease in 
outstanding loan liabilities of Licensed Commercial 
Banks (LCBs). The intercompany borrowings by 
DIEs recorded an increase, reflecting the increase 
in intercompany loans as well as shareholder 
advances by major companies at end 2019.

the exchange rate remained broadly 
stable during 2019, supported by a significant 
improvement in the current account, despite 
some transient volatility experienced amidst 
outflows of portfolio investment, responding 
to domestic and global developments. The 
exchange rate strengthened during the first four 
months of 2019, as a result of the significant 
contraction in the trade deficit and an increase 
in financial inflows. However, the exchange rate 
experienced some pressure in the immediate 
aftermath of the Easter Sunday attacks, and 
towards the latter part of 2019, reflecting the impact 
of heightened uncertainties in global markets, which 
resulted in some unwinding of portfolio investment 
by foreigners. Nevertheless, favourable liquidity 
conditions that prevailed in the domestic foreign 
exchange market during most of 2019 enabled the 
Central Bank to absorb US dollars 387 million, on 
a net basis, in 2019. Overall, the Sri Lankan rupee 
appreciated by 0.6 per cent against the US dollar 
in 2019, compared to the significant depreciation 
of 16.4 per cent in 2018. Aligning with the nominal 
appreciation of the Sri Lankan rupee against the 
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currencies of several major trading partners, and 

together with the movements in the cross currency 

exchange rates, both the NEER and REER indices 

appreciated in 2019. However, the REER indices 

remained below the base year level, reflecting the 

country’s competitiveness in terms of the exchange 

rate. The Central Bank continued to allow flexibility 

in the determination of the exchange rate based 

on market fundamentals, while intervening in the 

domestic foreign exchange market only to prevent 

excessive volatility of the Sri Lankan rupee and 

to build reserves. Meanwhile, the exchange rate, 

which remained stable up to the second week of 

March 2020, witnessed significant pressure with 

the spread of the COVID-19 pandemic, while 

speculation by market participants and foreign 

investors also weighed on the stability of the 

currency. The government and the Central Bank 

introduced several measures to curb the excessive 

pressure on the external sector, while allowing 

the rupee to depreciate in line with currencies of 

regional peers.

Fiscal Sector Developments 

the process of fiscal consolidation faced 
significant challenges in 2019, amidst the 
notable decline in government revenue and 
the rise in government expenditure. Due to the 

political impasse in the fourth quarter of 2018, the 

submission of the government Budget 2019 was 

delayed until March 2019, and fiscal operations 

were conducted on a Vote on Account from 

January through early April 2019. The government 

Budget 2019, which was approved on 5 April 2019, 

aimed at reducing the budget deficit to 4.4 per cent 

of GDP in 2019 from 5.3 per cent of GDP in 2018, 

while targeting surpluses in the current account 

and the primary balance of 0.2 per cent and 1.5 

per cent of GDP, respectively. However, fiscal 

performance worsened in 2019 due to the notable 

decline in government revenue caused by the 

sizeable import compression, particularly of motor 

vehicles, subpar economic activity exacerbated 

by the Easter Sunday attacks, as well as the rise 

in recurrent expenditure mainly on account of 

subsidies and transfers, and salaries and wages. 

Further, the delays in implementation of certain 

revenue measures proposed in the government 

Budget 2019 also contributed to weak revenue 

performance in 2019. Consequently, the major 

fiscal indicators deviated from the envisaged 

levels in the Budget 2019, and also in comparison 

to 2018. Accordingly, the budget deficit rose to 

6.8 per cent of GDP in 2019, from 5.3 per cent of 

GDP in 2018. The current account deficit, which 

reflects the government’s dissavings, increased to 

2.7 per cent of GDP in 2019, from 1.2 per cent in 

the previous year, and the primary balance, which 

excludes interest payments from the overall budget 

deficit, recorded a deficit of 0.8 per cent of GDP in 

2019, compared to a surplus of 0.6 per cent of GDP 

in 2018. Consequently, central government debt as 

a percentage of GDP rose to 86.8 per cent by end 

2019 from 83.7 per cent at end 2018, reflecting 

the impact of higher net borrowings to finance the 

budget deficit and the relatively modest growth in 

nominal GDP in 2019. 

Net Absorption End-month Exchange Rate (Right Axis)

Figure 1.6
Exchange Rate and the Central Bank Intervention 

in the Domestic Foreign Exchange Market

Source: Central Bank of Sri Lanka
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in tapping activities due to the unfavourable 
weather conditions in the latter part of the year 
and abandoning of tapping activities due to low 
prices domestically and globally contributed to 
the contraction in rubber sector activities in 2019. 
Further, marine fish production was affected by 
inclement weather, such as cyclones and heavy 
rains, during most part of 2019, resulting in a 
contraction of 5.5 per cent in the marine fishing and 
marine aquaculture subsector. Further, forestry 
and logging activities also registered a contraction 
of 4.8 per cent in 2019.  

the industry sector performance somewhat 
improved in 2019, recording a growth of 2.7 
per cent during the year, compared to the 
growth of 1.2 per cent in 2018. The construction 
and mining and quarrying subsectors grew by 4.0 
per cent and 2.8 per cent, respectively, in 2019, 
mainly supported by the government infrastructure 
development projects, compared to contractions 
of 2.5 per cent and 5.2 per cent, respectively, 

recorded in 2018. Meanwhile, manufacturing 
activities, which accounted for 15.6 per cent of 
GDP, registered a subdued growth of 1.9 per cent 
in 2019, compared to the growth of 3.6 per cent 
in the preceding year. In 2019, the manufacturing 
of textiles, wearing apparel and leather products 
subsector grew by 3.9 per cent, compared to 
the growth of 3.4 per cent in 2018, with the 
gradual recovery in demand for exported goods. 
Meanwhile, the growth of the manufacture of food, 
beverages and tobacco subsector decelerated 
to 3.4 per cent in 2019 from 4.0 per cent in the 
previous year, reflecting the impact of dampened 
domestic demand in the aftermath of the Easter 
Sunday attacks. The manufacture of coke and 
refined petroleum products subsector grew 
notably by 23.4 per cent in 2019, compared to 
the contraction of 8.2 per cent in 2018, amidst the 
temporary shutdown of the refinery of the Ceylon 
Petroleum Corporation (CPC) for maintenance 
purposes.  

Table 1.3
Gross National Income by Industrial Origin at Constant (2010) Prices (a)(b)

Rs. million As a Percentage of GDP Growth Contribution to Change
Economic Activity (%) (%)  (%)

2018 (c) 2019 2018 (c) 2019 2018 (c) 2019 2018 (c) 2019

Agriculture, Forestry & Fishing 683,816 687,857 7.1 7.0 6.5 0.6 13.5 1.8
Agriculture and Forestry 565,337 574,472 5.8 5.8 7.9 1.6 13.4 4.1
Fishing 118,479 113,386 1.2 1.1 0.2 -4.3 0.1 -2.3

Industries 2,540,315 2,608,211 26.3 26.4 1.2 2.7 10.0 30.8
Mining and Quarrying 225,505 231,893 2.3 2.3 -5.2 2.8 -4.0 2.9
Manufacturing 1,512,800 1,540,969 15.6 15.6 3.6 1.9 16.8 12.8
Electricity, Gas, Water and Waste Treatment 144,940 151,978 1.5 1.5 6.0 4.9 2.7 3.2
Construction 657,070 683,371 6.8 6.9 -2.5 4.0 -5.5 11.9

Services 5,555,303 5,680,757 57.5 57.4 4.6 2.3 78.2 56.8
Wholesale and Retail Trade, Transportation  

and Storage, and Accommodation
and Food Service Activities 2,234,394 2,273,836 23.1 23.0 3.5 1.8 24.6 17.9

Information and Communication 63,421 73,378 0.7 0.7 9.6 15.7 1.8 4.5
Financial, Insurance and Real Estate Activities 

including Ownership of Dwellings 1,366,490 1,400,468 14.1 14.2 9.6 2.5 38.6 15.4

Professional Services and Other Personal 
Service Activities 1,104,097 1,128,115 11.4 11.4 2.9 2.2 10.2 10.9

Public Administration, Defence, Education, 
Human Health and Social Work Activities 786,902 804,959 8.1 8.1 1.2 2.3 3.0 8.2

Gross Value Added at Basic Price 8,779,434 8,976,825 90.8 90.8 3.7 2.2 101.6 89.4
Taxes less Subsidies on products 889,166 912,553 9.2 9.2 -0.6 2.6 -1.6 10.6
Gross Domestic Product at Market Price 9,668,600 9,889,379 100.0 100.0 3.3 2.3 100.0 100.0
Net Primary Income from Rest of the World -264,507 -281,083 -6.0 -6.3
Gross National Income at Market Price 9,404,093 9,608,296 3.2 2.2

(a) Based on the GDP estimates (base year 2010)
(b) Provisional
(c) Revised

  Source: Department of Census and Statistics 
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KEY ECONOMIC INDICATORS

     2015      2016    2017    2018    2019 2020 2021 (a)

DEMOGRAPHY
Mid-year population (‘000 persons) (b)(c) 20,970 21,209 (d) 21,444 (a) 21,670 (a) 21,803 (a) 21,919 (a) 22,156
Growth of mid- year population (per cent) (b) 0.9 1.1 1.1 (a) 1.1 (a) 0.6 (a) 0.5 (a) 1.1
Population density (persons per sq.km.) (b) 334 338 342 (a) 346 (a) 348 (a) 350 (a) 353
Labour force (‘000 persons) (e)(f) 8,214 8,311 8,567 8,388 8,592 8,467 8,553 (g)
Labour force participation rate (per cent) (e)(f) 53.8 53.8 54.1 51.8 52.3 50.6 49.9 (g)
Unemployment rate (per cent of labour force) (e)(f) 4.7 4.4 4.2 4.4 4.8 5.5 5.1 (g)

OUTPUT (h)
GDP at current market price (Rs. billion)  10,951  11,996  13,328  14,291  14,997 (d)  15,027 (a)(d) 16,809
GNI at current market price (Rs. billion)  10,676  11,676  12,975  13,901  14,556 (d)  14,604 (a)(d) 16,403
GDP at current market price (US$ billion)  80.6  82.4  87.4  87.9  83.9 (d)  81.0 (a)(d) 84.5
GNI at current market price (US$ billion)  78.5  80.2  85.1  85.5  81.4 (d)  78.7 (a)(d) 82.5
Per capita GDP at current market price (Rs.) (i)  522,304  565,613  621,531  659,479 687,848 (d)  685,587 (a)(d) 758,680
Per capita GNI at current market price (Rs.) (i)  509,200  550,541  605,076  641,500  667,604 (d) 666,285  (a)(d) 740,328
Per capita GDP at current market price (US$) (i)  3,842  3,885  4,077  4,057  3,848 (d)  3,695  (a)(d) 3,815
Per capita GNI at current market price (US$) (i)  3,746  3,781  3,969  3,947  3,734  (d)  3,591 (a)(d) 3,722

REAL OUTPUT (percentage change) (h)
GDP 5.0 4.5 3.6 3.3 2.3 (d) -3.6 (a)(d) 3.7
Major economic activities of GDP

Agriculture 4.7 -3.7 -0.4 5.8 1.2 (d) -2.2 (a)(d) 2.0
Industry 2.2 5.7 4.7 1.3 2.6 (d) -6.9 (a)(d) 5.3
Services 6.0 4.8 3.6 4.6 2.3 (d) -1.6 (a)(d) 3.0

GNI 4.8 4.3 3.6 3.2 2.2 (d) -3.5 (a)(d) 4.0

AGGREGATE DEMAND AND SAVINGS (per cent of GDP) (h)
Consumption 76.4 79.4 75.6 77.6 79.8 (d) 81.3 (a)(d) 79.9

Private 67.4 71.0 67.1 68.4 70.4 (d) 71.0 (a)(d) 70.3
Government 9.0 8.5 8.5 9.2 9.4 (d) 10.3 (a)(d) 9.6

Investment 31.2 27.9 31.6 29.9 26.3 (d) 25.1 (a)(d) 27.7
Net exports of goods and services -7.5 -7.3 -7.2 -7.4 -6.1 (d) -6.4 (a)(d) -7.6

Exports of goods and services 21.0 21.2 21.8 23.0 23.2 (d) 16.1 (a)(d) 17.7
Imports of goods and services 28.5 28.5 29.1 30.5 29.3 (d) 22.5 (a)(d) 25.3

Domestic savings 23.6 20.6 24.4 22.4 20.2 (d) 18.7 (a)(d) 20.1
Net primary and secondary income from rest of the world 5.2 5.2 4.6 4.3 3.9 (d) 4.8 (a)(d) 3.7
National savings 28.8 25.7 29.0 26.7 24.1 (d) 23.6 (a)(d) 23.8

PRICES AND WAGES (percentage change)
National Consumer Price Index (2013 = 100) - annual average 3.8 4.0 7.7 2.1 3.5 6.2 7.0
National Consumer Price Index (2013 = 100) - year-on-year (end period) 4.2 4.2 7.3 0.4 6.2 4.6 14.0
Colombo Consumer Price Index (2013 = 100) - annual average 2.2 4.0 6.6 4.3 4.3 4.6 6.0
Colombo Consumer Price Index (2013 = 100) - year-on-year (end period) 4.6 4.5 7.1 2.8 4.8 4.2 12.1
Colombo Consumer Price Index (2006/07 = 100) - annual average (j) 0.9 3.7 - - - - -
Colombo Consumer Price Index (2006/07 = 100) - year-on-year (end period) (j) 2.8 4.1 - - - - -
Producer's Price Index (2018 Q4 = 100) - annual average - - - - - 5.8 10.9
Producer's Price Index (2013 Q4 = 100) - annual average (k) 3.6 1.7 17.0 6.3 2.9 5.7 (d) -
GDP deflator (h) 0.6 4.8 7.3 3.8 2.6 (d) 4.0 (a)(d) 7.9
GNI deflator (h) 0.6 4.9 7.3 3.8 2.5 (d) 3.9 (a)(d) 8.0
Nominal wage rate index for workers in all wages boards (1978 Dec = 100) (l) 2.9 0.0 0.0 0.6 2.9 0.2 74.4
Nominal wage rate index for public sector employees (2016 = 100) (l) - - - 0.2 4.7 9.2 0.0
Nominal wage rate index for public sector employees (2012 = 100) (l)(m) 31.7 3.9 0.0 0.1 3.2 - -
Nominal wage rate index for informal private sector employees (2012 = 100) (l) 7.3 7.9 9.5 13.2 6.2 3.3 9.2

EXTERNAL TRADE
Trade balance (US$ million) -8,388 -8,873 -9,619 -10,343 -7,997 -6,008 -8,139

Exports 10,546 10,310 11,360 11,890 11,940 10,047 12,499
Imports 18,935 19,183 20,980 22,233 19,937 16,055 20,637

Terms of trade (percentage change) 2.7 4.0 1.2 0.02 -1.6 2.5 -8.6
Export unit value index (2010 = 100)  (percentage change) -9.4 -1.5 2.4 4.2 -6.3 -6.8 5.4
Import unit value index (2010 = 100) (percentage change) -11.8 -5.3 1.2 4.1 -4.8 -9.1 15.2
Export volume index     (2010 = 100)  (percentage change) 4.6 -0.7 7.6 0.5 7.2 -9.7 18.0
Import volume index    (2010 = 100)  (percentage change) 10.6 7.0 8.1 1.8 -5.8 -11.4 11.5

EXTERNAL FINANCE (US$ million)
Services and primary income account (net) 312  678 984 1,381 388 -1,386 (d) -432
Current private transfers (net) 6,167  6,434 6,316 6,155 5,757 6,194 5,221
Current official transfers (net) 27  19 11 8 9 13 6
Current account balance -1,883 -1,742 -2,309 -2,799 -1,843 -1,187 (d) -3,343
Overall balance -1,489 -500 2,068 -1,103 377 -2,328 -3,967

(a) Provisional
(b) As reported by Registrar General’s Department
(c)  Based on the Census of Population and Housing - 2012
(d)  Revised
(e) Household population aged 15 and above is considered for the calculation of 
     labour force.
(f)  In July 2016, the Department of Census and Statistics published a re-weighted
     and revised labour force data series for 2011 onwards.

(g) Average of four quarters of 2021
(h)   Rebased GDP estimates (base year 2010) of the Department of Census and   

 Statistics have been used.
(i)  Estimates are updated with the latest population figures
(j)   Compilation of this index was discontinued since January 2017.
(k)  Compilation of this index was discontinued since November 2021.
(l)   Annual average percentage change 
(m) Compilation of this index was discontinued since April 2020.



KEY ECONOMIC INDICATORS (Contd.)

2015 2016 2017 2018 2019 2020 2021 (a)

Current account balance (per cent of GDP) (h)(n) -2.3 -2.1 -2.6 -3.2 -2.2 -1.5 (d) -4.0
Total foreign assets (months of the same year imports) (o) 5.9 5.3 6.0 5.2 6.3 6.4 3.6
Gross official reserves (months of the same year imports) 4.6 3.8 4.6 3.7 4.6 4.2 1.8
Overall debt service ratio (p)

As a percentage of export of goods and services 28.2 25.6 23.9 28.9 29.7 35.2 (d) 30.0
As a percentage of current receipts 19.8 18.0 17.3 21.3 21.8 22.6 (d) 21.8

Total external debt (per cent of GDP) (h)(n) 55.7 56.3 59.0 59.5 65.3 60.5 (d) 60.0
EXCHANGE RATES

Annual average
Rs/US$ 135.94 145.60 152.46 162.54 178.78 185.52 198.88
Rs/SDR (q) 190.16 202.39 211.49 229.90 246.97 258.61 283.18
NEER (2017 = 100) (24 - currency basket) (r) 109.46 104.91 100.00 94.05 88.17 85.93 78.64
REER  (2017 = 100) (24 - currency basket) (r)(s) 103.01 100.55 100.00 95.45 90.42 91.52 (d) 86.13

Year end
Rs/US$ 144.06 149.80 152.85 182.75 181.63 186.41 200.43
Rs/SDR (q) 199.63 201.38 217.69 253.51 251.17 268.48 280.53

GOVERNMENT FINANCE (per cent of GDP) (h)(t)(u)
Revenue and grants 13.3 14.1 13.8 13.5 12.7 9.1 8.7

Revenue 13.3 14.1 13.7 13.4 12.6 9.1 8.7
  o/w Tax revenue 12.4 12.2 12.5 12.0 11.6 8.1 7.7

Grants 0.1 0.1 0.1 0.1 0.1 0.04 0.04
Expenditure and net lending 20.9 19.5 19.3 18.8 22.3 20.2 21.0

Recurrent expenditure 15.5 14.7 14.5 14.6 16.2 17.0 16.3
Capital expenditure and net lending 5.4 4.8 4.8 4.2 6.1 3.3 4.6

Current account balance -2.3 -0.6 -0.7 -1.2 -3.6 -7.9 -7.7
Primary balance -2.9 -0.2 0.02 0.6 -3.6 -4.6 -6.0
Overall fiscal balance -7.6 -5.3 -5.5 -5.3 -9.6 -11.1 -12.2
Deficit financing 7.6 5.3 5.5 5.3 9.6 11.1 12.2

Foreign 2.2 3.3 3.3 2.3 3.6 -0.6 -0.1
Domestic 5.4 2.1 2.2 3.1 6.0 11.7 12.3

Central government debt (v) 78.5 79.0 77.9 84.2 86.9 100.6 104.6
Foreign 32.4 33.7 35.4 41.7 41.3 40.3 38.6
Domestic (w) 46.2 45.3 42.5 42.5 45.5 60.3 66.0

MONETARY AGGREGATES (year-on-year percentage change)
Reserve money 16.5 27.1 9.8 2.3 -3.0 3.4 35.4
Narrow money (M1) 16.8 8.6 2.1 4.7 4.2 36.0 24.0
Broad money (M2b) (x) 17.8 18.4 16.7 13.0 7.0 23.4 13.2

Net foreign assets of the banking system -2,071.2 22.4 152.6 -155.1 250.3 -308.0 -368.8
Net domestic assets of the banking system 26.0 15.9 9.8 16.3 4.6 27.8 20.9

Domestic credit from the banking system to
Government (net) 22.5 12.1 10.0 16.1 11.1 62.7 28.2
Public corporations/SOBEs 17.7 -3.2 4.5 40.7 8.3 22.5 18.6
Private sector 25.0 21.6 14.7 15.9 4.2 6.5 13.1

Money multiplier for M2b (end year) 6.78 6.31 6.71 7.42 8.18 9.75 8.15
Velocity of M2b (average for the year) (h) 2.62 2.43 2.26 2.11 2.04 1.77 (d) 1.65

INTEREST RATES (per cent per annum at year end)
Standing Deposit Facility Rate (SDFR) (y) 6.00 7.00 7.25 8.00 7.00 4.50 5.00
Standing Lending Facility Rate (SLFR) (y) 7.50 8.50 8.75 9.00 8.00 5.50 6.00
Bank Rate (z) 15.00 15.00 15.00 15.00 15.00 8.50 9.00
Legal Rate of Interest / Market Rate of Interest (aa) 7.76 5.98 7.06 9.08 11.50 11.64 10.12
Money market rates

Average weighted call money rate (AWCMR) 6.40 8.42 8.15 8.95 7.45 4.55 5.95
Treasury bill yields

91-day 6.45 8.72 7.69 10.01 7.51 4.69 8.16
364-day 7.30 10.17 8.90 11.20 8.45 5.05 8.24

Deposit rates
Commercial banks’ average weighted deposit rate (AWDR) 6.20 8.17 9.07 8.81 8.20 5.80 4.94
Commercial banks’ average weighted fixed deposit rate (AWFDR) 7.57 10.46 11.48 10.85 10.05 7.14 5.94
Commercial banks’ average weighted new deposit rate (AWNDR) 6.96 11.17 10.06 10.94 8.89 4.93 6.45
Commercial banks’ average weighted new fixed deposit rate (AWNFDR) 7.13 11.44 10.65 11.27 9.17 5.08 6.67
NSB savings rate 5.00 4.25 4.00 4.00 4.00 3.50 3.50
NSB 12 month fixed deposit rate 7.25 11.00 11.00 10.50 9.83 5.25 5.50

Lending rates
Commercial banks’ average weighted prime lending rate (AWPR)-Weekly 7.53 11.52 11.55 12.09 9.74 5.81 8.61
Commercial banks’ average weighted lending rate (AWLR) 11.00 13.20 13.88 14.40 13.59 10.29 9.87
Commercial banks’ average weighted new lending rate (AWNLR) 10.19 13.94 14.31 14.54 12.80 8.38 9.48

CAPITAL MARKET
All share price index (ASPI) (1985 = 100) 6,894.5 6,228.3 6,369.3 6,052.4 6,129.2 6,774.2 12,226.0
S&P SL20 index (2004 Dec = 1,000) 3,625.7 3,496.4 3,671.7 3,135.2 2,937.0 2,638.1 4,233.3
Value of shares traded (Rs. million) 253,251 176,935 220,591 200,069 171,408 396,882 1,173,157
Net purchases by non nationals (Rs. million) -5,372 338 17,655 -23,239 -11,735 -51,356 -52,649
Market capitalisation (Rs. billion) 2,938.0 2,745.4 2,899.3 2,839.5 2,851.3 2,960.7 5,489.2

(n)   Based on GDP estimates in US dollars
(o) Excludes foreign assets in the form of direct investments abroad and trade credit and 

advances received
(p)   Overall debt service ratios were reclassified to capture debt servicing in accordance with 

the External Debt Statistics Manual (2003) of the International Monetary Fund (IMF).
(q)   Special Drawing Rights (SDR), the unit of account of the IMF
(r)  Exchange rates have been defined in terms of indices so that the appreciation/

depreciation of the rupee relative to other currencies is reflected by a rise/fall in the 
values of the effective exchange rate indices.

(s)    CCPI is used for the computation of the Real Effective Exchange Rate (REER). The REER 
is computed by adjusting the Nominal Effective Exchange Rate (NEER) for inflation 
differentials with the countries whose currencies are included in the basket.

(t)   Based on the revised GDP estimates for 2019 and 2020 released on 29 March  2022 
by the Department of Census and Statistics

(u)   According to the Ministry of Finance, some fiscal sector statistics of 2019 have been 
restated as announced in the Budget Speech for 2020  

(v)  As per the guidelines of compiling government debt statistics in the Manual of 
Government Finance Statistics published by the IMF in 2014, non resident holdings 
of outstanding SLDBs have been classified under foreign debt and resident holdings of 
outstanding ISBs of the Sri Lankan Government have been classified under domestic 
debt from 2019 onwards.

(w)  Outstanding balance of Treasury bonds issued to State Owned Business Enterprises (SOBEs) has 
been included.

(x)   Values from 2015 include assets/ liabilities of DFCC Bank PLC, which merged with DFCC Vardhana 
Bank, with effect from 01 October 2015.

(y) Repurchase rate and Reverse Repurchase rate renamed as Standing Deposit Facility Rate (SDFR) and 
Standing Lending Facility Rate (SLFR), respectively, with effect from 02 January 2014.

(z) The rate at which the Central Bank grants advances to banking institutions as the lender of last resort.
(aa) The Legal Rate is defined under the Civil Procedure Code (Amendment) Act No. 6 of 1990 and 

is applicable to any legal action for the recovery of a sum of money. The Market Rate is defined 
under the Debt Recovery (Special Provisions) Act No. 2 of 1990 and is applicable only in relation to 
legal actions instituted by lending institutions for the recovery of debt exceeding Rs. 150,000 arising 
out of commercial transactions, where there is no agreed rate of interest. The Monetary Board of 
the Central Bank determines the Legal Rate and Market Rate for each year and publishes in the 
Government Gazette in the month of December to be applicable for the forthcoming year. The Legal 
Rate and the Market Rate for the year 2022 is 7.48 per cent per annum.
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1.2 Macroeconomic 

Developments in 2021

Real Sector Developments and 
Inflation

The Sri Lankan economy rebounded in 2021, 
following the COVID-19 induced contraction 
in 2020. As per the provisional national accounts 
estimates of the Department of Census and Statistics 
(DCS), the Sri Lankan economy recorded a growth 
of 3.7 per cent in 2021, in real terms, compared to the 
contraction of 3.6 per cent recorded in the preceding 
year. All sectors of the economy registered growth 
during the year (agriculture, forestry and fishing by 
2.0 per cent; industry by 5.3 per cent; and services 
by 3.0 per cent). The performance of the agriculture, 
forestry and fishing sector was buoyed by the 
notable growth recorded in the subcategories of 
growing of cereals (except rice), oleaginous fruits, 
and tea, while the contraction in the growing of rice 
and other beverage crops weighed negatively on the 
sectoral performance. The majority of subcategories 

within the industries sector registered robust growth. 
A notable exception was manufacturing activities 
related to coke and refined petroleum products 
which recorded a contraction of 30.5 per cent due 
to occasional refinery shutdowns during the year. 
All subcategories in the services sector registered 
growth with IT programming, consultancy, and 
related activities, and the telecommunications 
sectors recording sizeable growth of 21.7 per cent  
and 16.2 per cent, respectively, highlighting the 

Figure 1.1
Activity-wise Contribution to GDP Growth

Source: Department of Census and Statistics
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Table 1.2

Gross National Income by Industrial Origin at Constant (2010) Prices (a)(b)

Rs. million
As a percentage of GDP Growth Contribution to Growth

Economic Activity (%) (%)  (%)

2020 (c) 2021 2020 (c) 2021 2020 (c) 2021 2020 (c) 2021

Agriculture, Forestry & Fishing 672,930 686,478 7.1 6.9 -2.2 2.0 -0.2 0.1
Agriculture and Forestry 578,407 590,632 6.1 6.0 0.6 2.1 0.0 0.1

Fishing 94,522 95,845 1.0 1.0 -16.6 1.4 -0.2 0.0

Industries 2,427,872 2,556,998 25.5 25.9 -6.9 5.3 -1.8 1.4
Mining and Quarrying 202,873 208,505 2.1 2.1 -12.5 2.8 -0.3 0.1

Manufacturing 1,481,325 1,587,489 15.5 16.1 -3.9 7.2 -0.6 1.1

Electricity, Gas, Water and Waste Treatment 150,702 156,595 1.6 1.6 -0.8 3.9 0.0 0.1

Construction 592,972 604,410 6.2 6.1 -13.2 1.9 -0.9 0.1

Services 5,595,176 5,760,308 58.7 58.3 -1.6 3.0 -0.9 1.7
Wholesale and Retail Trade, Transportation  

and Storage, and Accommodation

and Food Service Activities 2,158,494 2,187,426 22.6 22.1 -5.0 1.3 -1.2 0.3

Information and Communication 83,444 97,636 0.9 1.0 13.7 17.0 0.1 0.1

Financial, Insurance and Real Estate Activities 

including Ownership of Dwellings 1,470,197 1,552,626 15.4 15.7 4.7 5.6 0.7 0.9

Professional Services and Other Personal 

Service Activities 1,061,663 1,073,914 11.1 10.9 -5.9 1.2 -0.7 0.1

Public Administration, Defence, Education, 

Human Health and Social Work Activities 821,378 848,706 8.6 8.6 2.0 3.3 0.2 0.3

Gross Value Added at Basic Price 8,695,978 9,003,784 91.2 91.1 -3.2 3.5 -2.9 3.2
Taxes less Subsidies on products 836,931 877,612 8.8 8.9 -8.1 4.9 -0.7 0.4

Gross Domestic Product at Market Price 9,532,909 9,881,397 100.0 100.0 -3.6 3.7 -3.6 3.7
Net Primary Income from Rest of the World -263,075 -238,607 8.3 9.3

Gross National Income at Market Price 9,269,834 9,642,790 -3.5 4.0

(a) Based on the GDP estimates (base year 2010) of the Department of Census and Statistics 

(b) Provisional

(c) Revised

  Source: Department of Census and Statistics 
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increased usage of telecommunications services 

amid the pandemic and growth in the Information 

Technology/ Business Process Outsourcing (IT/

BPO) sector. The taxes less subsidies component 

of GDP grew by 4.9 per cent in 2021 driven by 

improvements in tax revenues, when compared to 

2020, in line with the post COVID-19 recovery in 

economic activity and declines in subsidies.       

In nominal terms, the Sri Lankan economy 
recorded a notable growth of 11.9 per cent in 
2021, compared to the tepid expansion of 0.2 per 
cent observed in 2020. Accordingly, the overall size 

of the economy expanded to US dollars 84.5 billion in 

2021 from US dollars 81.0 billion in the previous year. 

Per capita GDP grew to US dollars 3,815 in 2021 

from US dollars 3,695 in 2020. On the expenditure 

front, final consumption expenditure recorded a 

significant growth of 9.9 per cent at current prices in 

2021, compared to the relatively modest growth of 

2.0 per cent seen in 2020. This growth was largely 

driven by household consumption expenditure which 

grew by 10.8 per cent during the year, compared to 

just 1.0 per cent growth during the previous year. 

However, government consumption expenditure at 

current prices grew at a relatively modest pace of 

3.7 per cent in 2021, compared to the growth of 9.9 

per cent that was observed in 2020.  The share of 

consumption expenditure in GDP at current prices 

stood at 79.9 per cent in 2021. Meanwhile, gross 

domestic capital formation registered a growth of 

23.2 per cent in 2021, compared to the contractions 

recorded in both 2020 and 2019. The share of 

gross capital formation in nominal GDP improved 

marginally to 27.7 per cent in 2021. Net external 

demand for goods and services deteriorated sharply, 

registering a decline of 31.6 per cent in 2021 with 

the growth in imports outweighing the growth in 

exports. While a rise in private savings led to a 

notable growth of 20.3 per cent in domestic savings, 

the low government revenue led to an increase in 

government dissavings. Accordingly, domestic 

savings as a percentage of GDP stood at 20.1 per 

cent in 2021, compared to 18.7 per cent in 2020. 

Table 1.3
Aggregate Demand and Savings-Investment Gap at Current Market Prices (a)(b)

Item
Rs. billion Growth (%) As a percentage of GDP (%)

2020 (c) 2021 2020 (c) 2021 2020 (c) 2021

1. Domestic Demand 15,993.3 18,081.0 0.5 13.1 106.4 107.6

  1.1  Consumption 12,214.3 13,425.2 2.0 9.9 81.3 79.9
Private 10,662.0 11,814.9 1.0 10.8 71.0 70.3
Public 1,552.3 1,610.3 9.9 3.7 10.3 9.6

   1.2  Investment (Gross Capital Formation) 3,779.1 4,655.8 -4.2 23.2 25.1 27.7

2. Net External Demand -966.0 -1,271.7 -5.1 -31.6 -6.4 -7.6

Exports of Goods and Services 2,418.5 2,981.6 -30.3 23.3 16.1 17.7
Imports of Goods and Services 3,384.5 4,253.3 -22.9 25.7 22.5 25.3

3. Total Demand (GDP) (1+2) 15,027.4 16,809.3 0.2 11.9 100.0 100.0

4. Domestic Savings (3-1.1) 2,813.1 3,384.2 -7.0 20.3 18.7 20.1

Private 3,993.5      4,674.6 12.2      17.1 26.6   27.8
Public -1,180.4      -1,290.4 -121.2      -9.3 -7.9   -7.7

5. Net Primary Income from Rest of the World -423.1 -406.6 4.2 3.9 -2.8 -2.4

6. Net  Current Transfers from Rest of the World (d) 1,150.8 1,030.3 11.7 -10.5 7.7 6.1

7. National Savings (4+5+6) 3,540.8 4,007.9 -2.1 13.2 23.6 23.8

8. Savings-Investment Gap

Domestic Savings-Investment (4-1.2) -966.0 -1,271.7 -6.4 -7.6
National Savings-Investment (7-1.2) -238.2 -648.0 -1.6 -3.9

9. External Current Account Balance  (2+5+6) (d) -238.2 -648.0 -1.6 -3.9

(a) Based on the GDP estimates (base year 2010) of the Department of Census and Statistics
(b) Provisional
(c) Revised
(d) Any difference with the BOP estimates is due to the time lag in compilation.

Sources: Department of Census and Statistics
  Central Bank of Sri Lanka
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The domestic savings-investment gap widened 
to -7.6 per cent of GDP in 2021, compared to  
-6.4 per cent of GDP in 2020. The national  
savings-investment gap widened from -1.6 per cent 
of GDP in 2020 to -3.9 per cent of GDP in 2021, 
driven by the growth in investment expenditure.

While the steady recovery of the economy 
led to the decline in the unemployment rate, the 
increase in both the labour force and inactive 
population led to a decline in labour force 
participation during the year. The unemployment 
rate declined to 5.1 per cent in 2021 from the 
5.5 per cent recorded during the previous year. 
Unemployment rates amongst males and females 
also followed suit, declining to 3.7 per cent and  
7.9 per cent, respectively, in 2021, from 4.0 per cent 
and 8.5 per cent, respectively, in 2020.  Meanwhile, 
the economically inactive population increased by 
3.7 per cent to 8.6 million in 2021, compared to 2020 
with dampened interest in active job search and 
pandemic induced hardships on usual routines. This 
development, alongside the marginal increase of  
1.0 per cent in the labour force  resulted in a decline 
in the overall labour force participation rate (LFPR) 
to 49.9 per cent in 2021 compared to 50.6 per cent 
in 2020. LFPR of both males and females declined  
from 71.9 per cent and 32.0 per cent, 
respectively, in 2020, to 71.0 per cent and 
31.8 per cent, respectively, in 2021. The 

agriculture, industry, and services sectors 
accounted for 27.3 per cent, 26.0 per cent, and  
46.7 per cent of the total employment, respectively.  

Headline inflation accelerated in 2021 driven 
mainly by global and domestic supply side 
disturbances, the surge in global commodity 
prices and upward revisions to administered 
prices, while core inflation also accelerated 
reflecting the lagged effect of significant monetary 
accommodation. As reflected by the year-on-year 
change in both the National Consumer Price Index 
(NCPI, 2013=100) and the Colombo Consumer Price 
Index (CCPI, 2013=100), the acceleration in headline 
inflation was attributed to the acceleration in both food 
and non food inflation, though food inflation accounted 
for a larger share. Several upward revisions made to 
energy prices and other administrative prices reflected 
the rise in prices in the international market as well as 
volatile food prices stemming from the pandemic related 
supply side disruptions and the loss of production of 
certain items, mostly contributed to such acceleration 
in inflation. Spillover of the aforementioned revisions 
alongside external shock absorption methods, such 
as the removal of maximum retail prices also partly 
contributed to the rise in inflation. Accordingly, year-
on-year headline inflation, as measured by the CCPI, 
which was recorded at 4.2 per cent at end 2020, 
accelerated to 12.1 per cent by end 2021, breaching 

Figure 1.2
Savings, Investment and the Savings-Investment Gap 

(as a percentage of GDP)

Sources: Department of Census and Statistics
             Central Bank of Sri Lanka
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Figure 1.3

Unemployment Rate

Source: Department of Census and Statistics
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the target level of 4-6 per cent. Following a similar 
trend, year-on-year headline inflation, based on the 
NCPI, also accelerated and was recorded at 14.0 
per cent by end 2021, compared to 4.6 per cent at 
end 2020. The upward trend of headline inflation has 
continued thus far in 2022. Accordingly, year-on-year 
headline inflation based on the CCPI accelerated 
to 18.7 per cent in March 2022, while that of NCPI 
also accelerated to 21.5 per cent in March 2022. 
Core inflation, which measures underlying demand 
pressures, also accelerated sharply from mid 2021, 
reflecting demand driven inflationary pressures 
triggered by the impact of the lagged effects of 
pandemic related significant monetary policy 
accommodation. Accordingly, year-on-year core 
inflation, based on the CCPI accelerated to 8.3 per 
cent by end 2021 from 3.5 per cent recorded at end 
2020. NCPI based core inflation accelerated to 10.8 
per cent, year-on-year, by end 2021 in comparison to 
4.7 per cent at end 2020. Further, continuing the same 
trend, CCPI based year-on-year core inflation rose to 
13.0 per cent by March 2022, while NCPI based year-
on-year core inflation rose to 17.3 per cent by March 
2022. The strong proactive policy measures taken 
by the Central Bank are expected to arrest further 
build-up of demand driven inflationary pressures and 
adverse inflation expectations, supporting to revert 
inflation rates towards the target range in the period 
ahead.  

External Sector Developments
Sri Lanka’s external sector continues to 

face numerous challenges, including a sharp 
widening of the current account deficit, limited 
inflows to the financial account, depletion of 
gross official reserves (GOR) as a result of large 
debt servicing requirements and significant 
depreciation of the Sri Lanka rupee. Regardless 
of the notable momentum in merchandise exports 
compared to the previous year, a high increase in 
merchandise imports, which outpaced the growth 
in exports, widened the trade deficit in 2021. 
Increased import expenditure was mainly due to 
the combined effect of sharp revival in imports, 
particularly in the latter part of the year, primarily 
driven by higher commodity prices, including 
prices of fuel, increased demand for imported 
items due to normalisation of economic activity, 
higher importation of medical and pharmaceutical 
items such as vaccines, and the relaxation of 
some of the restrictions on importation of non 
essential goods. The services sector surplus 
remained subdued, compared to the pre-pandemic 
level. However, there was a gradual increase in 
earnings from tourism towards the end of the year 
whilst a healthy growth was observed in exports 
of computer services. The deficit in the primary 
income account recorded a contraction with a 
reduction in interest and coupon payments as well 
as dividend payments. Meanwhile, the surplus in 
the secondary income account reduced as a result 
of a notable contraction in workers’ remittances 
received by the banking system. With these 
developments, the deficit in the external current 
account widened significantly to US dollars 3.3 
billion in 2021 (4.0 per cent of GDP), compared 
to US dollars 1.2 billion in 2020 (1.5 per cent of 
GDP). The financing of the current account deficit 
was achieved by drawing down GOR amidst 

Figure 1.4
Headline Inflation (Year-on-Year)

Sources: Department of Census and Statistics
Central Bank of Sri Lanka
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moderate inflows to the financial account and 
continuous foreign debt service payments. Foreign 
investment in the form of FDI remained modest 
while foreign investment to the stock market and 
the government securities market recorded net 
outflows during the year. Amidst significant debt 
servicing obligations falling due during the year, the 
Government and the Central Bank received some 
inflows that enabled replenishment of the GOR 
to a certain extent. These included the Special 
Drawing Rights (SDR) allocation by the IMF, two 
foreign currency term financing facilities from 
the China Development Bank, and international 
currency swap agreements with the People’s 
Bank of China (PBOC) and the Bangladesh Bank. 
However, there were substantial outflows from 
official reserves due to debt service payments 
as well as the supply of foreign exchange to the 
domestic foreign exchange market to facilitate 
the importation of essential goods. As a result, 
the GOR declined to US dollars 3.1 billion by end 
2021, compared to US dollars 5.7 billion recorded 
as of end 2020. Accordingly, the overall balance 
of the BOP recorded a significant deficit of around 
US dollars 4.0 billion in 2021. Meanwhile, the 
total external debt of the Government, based 
on market value, declined marginally as a result 
of the combined effect of the decline in market 
prices of Sri Lanka’s outstanding International 

Sovereign Bonds (ISBs) and the repayment of 
an ISB, although the outstanding foreign loans of 
the Government recorded an increase during the 
year. Further, the outstanding external liabilities 
of the Central Bank increased significantly due 
to the net impact of international currency swap 
arrangements. Consequently, Sri Lanka’s total 
external debt increased to US dollars 50.7 billion 
by end 2021 from US dollars 49.0 billion as of 
end 2020. Sri Lanka settled the ISB of US dollars  
1 billion that matured in July 2021 and the ISB 
of US dollars 500 million that matured in January 
2022. The Sri Lanka rupee was maintained 
broadly at stable levels during 2021 and in early 
2022, partially aided by moral suasion to keep the 
currency stable around Rs. 200 levels. However, 
considering the severity of the external shocks 
and further adverse developments in the global 
and domestic fronts, the Central Bank allowed 
flexibility in the exchange rate, yet intending to keep 
the rate of depreciation at a certain level, since 
early March 2022 as a part of the comprehensive 
policy package announced to alleviate the difficult 
situation in the external sector. However, the 
large pressures witnessed in the domestic foreign 
exchange market caused a large overshoot in the 
Sri Lanka rupee.  Consequently, the Sri Lanka 
rupee, which depreciated by 7.0 per cent in 2021, 

Figure 1.5
Balance of Payments

Source: Central Bank of Sri Lanka
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Figure 1.6
Exchange Rate and Central Bank Intervention 

in the Domestic Foreign Exchange Market

Source: Central Bank of Sri Lanka
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